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SUBJECT :BRAZIL'S BORROWING FROM IDB/FSO 
REFS: BRASILIA 8346, STATE 244425 

1. IN FURTHER REPLY TO REF A, RESPONDING PARTICULARLY TO 
LAST QUESTION, PLEASE NOTE STATEMENT IN REF B THAT QUOTE 
CATEGORY A COUNTRIES ARE EXPECTED TO MAINTAIN OR PERHAPS 
INCREASE TOTAL LEVEL OF BORROWING BY INCREASED BORROWING 
FROM ORDINARY CAPITAL DEPENDING ON FINAL OUTCOME OF NEXT 
REPLENISHMENT END QUOTE. THERE IS ONLY ONE BRAZIL LOAN 
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10/29/74 PRONOSTICO DES LOS PRESTAMOS. IT IS REQUEST FOR 
$120 MILLION ORDINARY CAPITAL REPEAT ORDINARY CAPITAL FOR 
STEEL. APPROVAL OF THIS REQUEST WOULD NOT BE AFFECTED BY 
BUSHNELL STATEMENT OF OCTOBER 31. 

2. FYI, FSO LOANS APPROVED SO FAR IN CY 1974 FOR THE THREE 
COUNTRIES STILL PARTICIPATING IN CATEGORY A (MORE DEVELOPED 
COUNTRIES) ARE: 

ARGENTINA $43 MILLION (INCLUDING $28.4 MILLION IN 
DOLLARS) FOR RURAL ELECTRIFICATION; 

ARGENTINA $1 1 MILLION (INCLUDING $6 MILLION IN DOLLARS) 

FOR AGRICULTURAL DEVELOPMENT (TULUM. ULLUM, ZONDA); 

BRAZIL $18 MILLION (INCLUDING $8.9 MILLION IN DOLLARS) 

FOR PREINVESTMENT (FINEP); AND 

MEXICO $15 MILLION (INCLUDING $8.9 MILLION IN DOLLARS) 

FOR FEEDER ROADS (THIRD STAGE). THIS TOTALS $87 
MILLION (INCLUDING $52.2 MILLION IN DOLLARS), COMPARED 
WITH FSO LENDING TO THESE THREE COUNTRIES IN CY 1973 
OF $97.3 MILLION (INCLUDING $55.5 MILLION IN DOLLARS) 

AND CY 1972 OF $103.8 MILLION (INCLUDING $71 MILLION 
IN DOLLARS). 

3. IN CY 1973, BRAZIL RECEIVED TWO FSO LOANS TOTALLING 
$41.8 MILLION: FOR $16.0 MILLION (INCLUDING $5.5 MILLION 
IN DOLLARS) AND $25.8 MILLION ($21.7 MILLION IN DOLLARS), 

BOTH FOR EDUCATION. IN CY 1972, BRAZIL RECEIVED $45.7 
FROM FSO: ELECTRIC POWER LOAN FOR $35.7 MILLION (OF WHICH 
$26.7 MILLION IN DOLLARS), AND AGRICULTURAL LOAN FOR 
$10.0 MILLION (OF WHICH $4.2 MILLION IN DOLLARS. INGERSOLL 
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